
LASALLE COLLEGE HIGH SCHOOL 
 

A.P. ECONOMICS       SUMMER READING 2017 
 
SOCIAL STUDIES DEPARTMENT 
 
BOOK: Naked Economics: Undressing the Dismal Science by Charles Wheelan  
 ISBN: 13: 978-0393337648 
        Kindle Available: $ 9.25 
 

 1984 by George Orwell 
 ISBN: 13: 978-0452262935 
        Kindle Available: Free 
 

NAKED ECONOMICS: UNDRESSING THE DISMAL SCIENCE 
 

 
I’m sure you will enjoy reading this work Naked Economics is 
renowned for its clarity and plain language and will help you get a 
good introduction to our course with as little pain (and as much 
pleasure) as possible!  The purpose of its assignment is to acquaint 
you with the meaning of basic economic concepts, and to provide 
you some examples of how these concepts are applied in “the real 
world.”  As such, this work foreshadows an emphasis of the course: 
the real-world effects of otherwise abstract and/or theoretical 
economics concepts and models. Additional, at-home reading 
throughout the year will be assigned that is meant to provide that 
applicative perspective of the concepts that the AP curriculum and 

La Salle College High School expects mastery of.  
 

For the purposes of economics, 1984 involves a lot of opportunity to apply economic 
concepts to its themes, conflicts, and resolutions (the reading guide below will help). 
Because it is necessary to have some understanding of economic concepts in order to 
apply them to 1984, however, it is recommended that you complete Naked Economics 
prior to 1984.  
 

 Attached you will find the writing assignment for both books.   

 While you must read the entire work, you will report only on selected 
chapters.  (Chapters 1, 2, and 12)  

 The ideas and concepts in these chapters will be the basis for the first part of our 
course. You will write on these chapters later on in the course. 

 

Your work will be due on our first day of class.  I recommend that you get started 
plenty early enough to get as much out of your reading and writing as your able.  

 Follow the reading and writing guide as you proceed and be prepared for a 
test on the material during the first week of school.  

 The required writing guide is enclosed in this assignment guide.  

 Your writing must be a thorough response to the series of questions relevant 

to the chapters 1, 2, and 12, in Naked Economics, and to the portions of 

1984 that are most appropriate to answer the question. More often than not, 

the questions for 1984 can be answered with evidence from many different 

parts of the book. For such questions, it is best to use a variety of evidence 

to demonstrate that you read and comprehended the entire book, and 



thought thoroughly about the question being asked, and the answer you are 

given. Your answers for 1984 should include 2-3 pieces of evidence, but 

may include more if you so choose.      

 Each answer must be a unified paragraph or so, not just a series of words 

or disconnected sentences, with appropriate evidence and citations (i.e., 

page numbers where your evidence is being found in parentheses).  

 Be sure to include direct quotes and examples from the work itself. 

 Be sure to support any assertion you make with evidence from the text 

(remember: if you cannot find evidence to support your statement or 

assertion, then you should not be making that assertion!)  

 Be sure to cite direct quotes, references to the text, and any paraphrasing 

that occurs. 
 

I look forward to having you in class in the fall.  If you have any questions just call or email 
me. 

 

PS: YOU MUST E-MAIL ME AS SOON AS YOU GET THIS TO CONFIRM YOU HAVE 
RECEIVED IT. 

 

Good Luck! 
 

Justin Harbour 
 

harbourj@lschs.org 
 

 

NAKED ECONOMICS: UNDRESSING THE DISMAL SCIENCE 
 

Chapter.1  The Power of Markets 
 

1. What does the author mean by ‘The Power of Markets”? 
 

2. Why (and how) does he ask and answer the questions:  

 “Who Feeds Paris?”  

 “Why did the chicken cross the road”? 
 

3. “Life is about trade-offs, and so is economics. ....getting out of bed in the morning and 
making breakfast involves more complex decisions than the average game of chess”.  
Explain this quote in terms of the ‘cost-benefit” analysis of every economic life 
decision.  

 

4. How do Markets answer the 3 basic questions of economic society? 

 What (to produce)? 

 How (to produce it)? 

 For whom (who can get it at what price)? 
 

5. What is meant by ‘price discrimination”. 

 Give 2 examples from the essay and one of your own. 

 Is this a “socially just” practice?  Argue BOTH sides of the answer and come to 
a conclusion 
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6. How is it that the market economy makes our lives better yet at the same time operates 
as an ‘amoral force’?   

 Why are diamonds worth thousands while water is nearly free? 

 In what way is the market ‘like evolution’? 
 

7. Carefully explain the meaning of the ‘allocating function’ of price?   

 How do markets ‘self-correct’ from both the demand side as well as from the 
supply side? 

 

8. Why do attempts to fix prices (set legal prices) hardly ever work? 
 

9. If markets make all parties better off, why should we have more Asian sweatshops’? 
 

10. “Life is not fair”. (JFK) Neither is capitalism. 

 Is it a “good” system?  Explain your answer.  Present both sides of the question. 
 

Chapter 2   Incentives Matter 
 

1. Why might you be able to save your face by cutting off your nose (if you are a black 
rhinoceros)? 

 What is this about???? 
 

2. “It is not from the benevolence of the butcher, the brewer, or the baker that we expect 
our dinner, but from their regard to their own interests.”  “From each according to his 
abilities, to each according to his needs’.  

 Identify the author of each of these quotes and evaluate each as to which has  
succeeded in making the world go around”. 

 

3. Economists speak of “perverse incentives”.  

 What does this mean?  

 Give 2 examples from the essay and one of your own. 
 

4. Do incentives always “magically” align themselves in a way that makes everyone 
better off?   

 Explain the “principal-agent’ problem and the various solutions to it. 
 

5. Rational individuals acting in their own best interests do things that make 
themselves worse off. Yet their behavior is entirely logical.  Rationality will not 
always save us.  

 Explain how the “prisoner’s dilemma” illustrates the idea that unfettered 
self-interest sometimes leads to very poor outcomes. 

 

6. Capitalism can be a brutal, cruel process.  But “creative destruction” (Joseph 
Schumpeter) is a tremendous positive force.  Competition means losers, which goes 
a long way to explain why we embrace it in theory and fight it bitterly in practice.  

 Explain and give examples. 
 

7. “Good economics is not always good politics….and vice-versa”   

 Is there an ‘optimal tax”; an “optimal benefit”? 
 

Chapter 12   Trade and Globalization 
 

1. Define the concepts of specialization, comparative advantage and absolute 
advantage and apply these ideas to answer the question  

 “Why do nation’s trade?” 
2. Evaluate the fallacy in Lincoln’s economic advice regarding trade with Great Britain 



 

3. Define the term ‘creative destruction” and apply it to the question as to whether or not 
trade creates winners and losers. 

 

4. Construct arguments in favor of and opposed to trade barriers.  Do trade sanctions 
work? 

 

5. How does trade benefit poor countries?  Which country(s) have developed in the 
modern era without trade? 

 

6. How do we best help those poorest Asian people who are caught in the ‘horrors’ of 
Asian sweatshops? 

 

7. Should we (the rich nations of the world) hold the poorest nations to the same 
environmental standards as we hold ourselves? 

 

1984 by George Orwell 

 
Part I 
 

1. Would you characterize the main character, Winston 

Smith, as an average individual? How might an economist 

describe Winston? Does this character evolve with the plot in 

ways that an economist might be able to explain? In your 

answer consider, among others: 

o Incentives 

o Needs and Wants 

o Utility 
 

2. Could you argue that the party mottos allude to 

economic concepts? If you can, which ones, and how do 

those allusions reflect on the economic system of Oceania, 

and its assumptions about individual behavior? If you cannot, 

then what might we infer about the role of economic systems and economic concepts 

in the history of these dystopian societies?  (In your answer, be sure to describe the 

party mottos themselves, and your interpretations of them.) 
 

3. Could you argue that Big Brother does not appear to be concerned at all with the utility 

of his citizens? Could one interpret his role as eliminating the need for, or role of, 

markets in Oceanic society? 
 

4. Should we interpret newspeak as a tool to control the utility of Winston, Julia, and 

other Oceania citizens? Is newspeak capable of shaping the needs and wants of 

Oceanic citizens to the point of making free markets non-existent or unnecessary? If 

so, would you argue that this is the primary objective of newspeak, and a primary 

objective of Winston’s rebellion? If not, can you argue for any economic objective as 

the reason for Oceanic society embracing newspeak? 

 
 
 
 
 
Part II 
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1. In part II we learn a lot about the economic assumptions and beliefs of Orwell dystopia. 

Describe this system and its inherent beliefs and assumptions. 
 

2. Should we understand the perpetual war between the three superpowers of Orwell’s 

dystopia as having a specific economic purpose? What are the trade-offs made for 

this purpose, and are these trade-offs suitable to Winston and Julia? To whom do 

these trade-offs appear to benefit most in this type of dystopian society? 
 

3.  In Part II we learn that marriage is allowed, but love between two people is not 

allowed. Could you argue that this policy is an economically motivated one? For what 

economic purpose might such a policy encourage, and does that purpose include an 

adequate trade-off? How might a free-market defender (such as Wheelan in Naked 

Economics) argue that this policy harms the larger economy? Would Winston defend 

free markets as a better arbiter of love, marriage, and other social choices? 
 

4. Could you argue that the party slogan “War is Peace” is derived from a party belief in 

the threat a free market poses to political rulers and other party leaders? Do Winston, 

Julia, and other dissenters accept the rationale behind “war is peace” as an adequate 

trade-off for greater gains in liberty and freedom? If so, what do they gain, and do you 

agree that those gains are adequate? If Winston and Julia do not accept this trade-

off, for what objective(s) might they support such a trade-off?  If the economic rationale 

behind the “War is Peace” party motto is correct, what might we infer about Orwell’s 

beliefs in capitalism and the history of Western economics? 
 

Part III 
 

1. What occurs at the Ministry of Love in part III? What happens to prisoners in room 

101? Would you argue that these plot points are significant to the story and the 

characterization of Oceania’s society?  
 

2. Winston and O’Brien differ over their view of the proles, and the proles’ role in the 

future of Oceania. What, exactly, are their differences as expressed in part III? Could 

you defend the assertion that a free market would provide the proles with too much 

freedom? Who of the two characters would most likely support such an assertion? 
 

3. According to part III, what is power? Could you argue that free markets enhance 

Wilson’s power against Big Brother, or detracts from another’s power (or perhaps, 

both)? Would Big Brother and the party better achieve its objectives with free markets? 

Does free market economics provide an answer to the types of power used/abused in 

part III of 1984? 

 
 
 
 
 
 
 
 
 
Review Questions 
 



1. How might you describe the role of economics on Oceanic society? Which economic 

principles/concepts learned about in Naked Economics are most evident in the way 

Oceania operates, the problems it creates for itself, or the problems that has created 

it? How might these economic principles/concepts solve these problems in a better 

way than they are solved in the book, if at all? 
 

2. How would you characterize the role of the individual in Oceanic society? Does this 

role provide the individual with opportunities for self-fulfillment, however defined?  
 

3. According to the dystopia that he creates, would you argue that Orwell would embrace 

or warn against the type of economic globalization we experience today? Could you 

argue that enhanced trade between Oceania, Eastasia, and Eurasia would make 

perpetual war between them less likely? 

 
Have a Great Summer, 

 

Mr. Harbour 

 

harbourj@lschs.org 
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